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1. Nsarino oats and places This natter cane on for hearing before
ths Virginia Oas and Oil Roard (hereafter «Soard«) at 9s00 a.n. on Noveebsr
17, 19SS, Dickenson Conference Center, Southwest Virginia Rducation 4-H
Center, Abingdon, Virginia.

2. Annsarancsas Nark Swarts, Necxuirs, appeared for the Applicant and
Sandra higgs, Assistant Attorney Osnsral, was present to advise ths Roard.

3. Jurisdiction and Natl.css Pursuant to Va. Code Ann. 55 45.1-361.1
the Soard fiads that it has jurisdiction over ths subject natter.

Raced upon the evidence presented by Applicaat, the Soard also finds that the
Applicant hu (I) exercised due diligsncs in conducting a search of the
reasonably availabls sources to detsrnine the identity and whereabouts of gas
and oil owners, coal owners, ninsral owners and/or potential owners, i.s.,



yersons 14ontified by Applicant as havirig ( Owner" ) or claiaing ("Claiaant")
ths rights to Coalbed NOChano Gas in all ooal ssaas below the Tiller Seas,
including the Upyar Seaboard, Greasy Cxeoh, Middle Seaboard, Lower seaboard,
Uypox Norsoyos, XL4dlo Norsopon, War Crash, Lcxcor Noreeysn, Pocabontas No. 9,
Pecahontas No 6 Poeahcultas No. 7 Pocahoatas No 6 ~ Pocahontas No ~ 5 ~

Pocahoatas No. 4, Poeahostas No. 3, Pocahontas No. 2 as4 varLous uanaaocl coal
~oaas, oealheds and rosh strata associated therewith (hereafter "Subject
toraatlos") in Subject Drilling Unit underlying an4 ccayriesd of Subject
Sandal (2) xsprosoated it has gives notice to those parties (hereafter
~castlaos «ysxson( ~)" whether referring to in4ividuals, corporations,
partsorshlys, assoc),atloss, coayasies, businesses, trusts, joint vesturos or
other legal estities) entitled by Va. Co4o Ann. Q 4$ .1-361.19 and 4S.1-
361.22, to notice of the Application filed heroin( aad (3) that tbs poxsons
~ot forth in Nxhibit $-3 hereto are parsons Ldeatifie4 by hpylieant through
its dus 4iligoscs who aay bo Owners or Claiaaats of Coalbo4 Nsthano Gas
interests in Subject toraation, in Subject Drilling Unit underlying aad
ccayrissd of Subject Lands, who have not heretofore agreed to lease or soll to
the applicant and/or volustarily pool thoLr Gas interests and are ostitled to
aahe ono of tho eleotioae sot forth in taragrayh 9 hereof. Conflicting Gas
Owners/Claiaants Ln Subject Drillisg Usit whose ostitlmsnts are subject to
the escrow provisions of Pax'agraph 16 hereof aro 1lated on Sahib it 5.
turther, ths Soard has caused notice of this hsarl.ng to bo yublishod as
rectxiral by Va. Cede Asn. 5 45.1-361.19.$. Nhersupon, ths board hereby finds
that tho aotices given hox'oin satl,sfy all statutory requirements, Soard rule
reguirmonts asd the ainiaua standards of state due process.

aaandaantsc kpplLcation, Pays 1) Nxhibit Al) Sxhibit A, Page 2)
Plat( Tract 1dontifications) Exhibit $-3 and Sxhibit S.

S. Disaiasalsc None.

6. Relief Raouastadc applicant requests (1) that pursuant to Va.
Code Ann. 5 45.1-361.22, including the ayylicablo yortions of Va. Code 1nn.g
4S.1-361.21, the Soard pool all tho rights, interests and estates in and to
the Gaa in Subject Dxilliag Unit, including the pooling of the interests of
the Applicant as4 of tbe hncwn and unhnown persons naao4 in Sxhibit $-3 hereto
and that of their hsown and unhnown heLrs, exsoutors, ~inistrators,
doviosssg trustees«assigns and succeseorsc both Lxxxsdiate and reacts, for the
drilli.ng and oyoratl.on, iscluding production, of Coalbsd Nothans Gas, pxoducod
fan or allocated to the Subject Drilling Unit establl.shed for tho Subject
toraation us4srlylng and ooaprissd of ths Subject Lands, (hereafter scaetiaes
collectively idestified asd referred to as "wall dsvelopaost an4/or operation
in the Subject Drilling Unit" ), and (2) that the Soard designate Pocahontas
Gas Partsoxship as Unit Operator.

7. Salisf srantadc The rocluested relief in this cause be asd hereby
is grastodc (1) Pursuant te va. cods Ass. $ 4$ .1-361.21.c.3,poeahontas Gas
Partnershi (hsxoafter Unit Operator or Operator ) is designated as tho
Usit Oysrator auChoriaed to drill asd operate Coalhod Nethano Gas well( ~ ) in
tho Subject Drilling UsLt subject to the poxait yrovisioss contained in Va.
cols hsn. I 4$ .1-361.27 SS SSN.) to the Oahwood Coalhod Methane Gas tield I
Ox'4sr GSCS 3-90, dated Nay 1S, 1990, as aaondedx to $ 4 VAC 25-1$0 S);.SSS.~

Gas and Oil llsgulationsl and to $64 VAC 25-160 SS SS((., Virginia Gas and Oil
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Seard Ragulatiaw, all as sasaded frecl Siss to tins, an4 (2) all the interests
wd estates Ln and to the Oae Ln Subject Drllliag gait, including that of ths
Apylicaat and of tbe tcnswn and uahnown perww listed on Snhibit S-3, attached
berate aad sn4s a pact barwf, and their tcnown aa4 uahnaw hairs . anseutare,
~dslnistratars, daviwes, truetws, assiy» aa4 wcessosra, both Lssediate aa4
resote, hs aa4 hereby ars pealed ia tho Subject yoesatian Ln the Subject
Drllltsg gait underlying and casprt.esd af the Subject Lasde.

yar the Subject Drilling Unit
underlying and eosyrleed of ths Subject

Land referred to asc

Unit pusher U-49
Tawwall Oauaty, Vlrglala

purwant to the a ~ I yield Sales, the Soard hae a4ayted the
fallowing ssthod fcr tho oaleulatian of production and revenue and allacatLan
of allowable costs for the production of Caalbed ttothaw Oaa.

rar proc F11 aaa. - oas shall hs produwd fran an4 allocated ta
only'hs

N-acre 4rilltag unLt in which the wll( ~ ) ia located according ta
tt» andi'vidsd interests af each Owwr/Claisant within tbs unit, which
undivided interest shall be the ratio (anproswd as a ysrcontago) that
tbs ascent of sineral acreage within each separate tract that ie within
tl» Subject Drilling Unit, when platted on ths eurfaoe, boars ta the
total sinsral aarwgs, when platted oa ths surface, contained wLthln tbs
~atire N-aero drilling uait in ths saaasr wt forth Ln the Oabuaad I
Nell Sales.

S. Rlactlcm asd Rlaetlsn Psrladc In the event any Owner or Claisant
nasecl ia Inhibit S 3 hereto doss nat reach a valuatary agrowoat ta share Ln
ths ayscatian of the well( ~ ) ta he located in ths Subject Drilling Uait, at a
rate of yaywat sutually agrwd ta by caid Oae Owner or Claisant and the Unit
Operator, thea such parcae eased say elect ano af the aptiaas sot forth in
Paragraph 9 below and suet gtve written notice of hie election of ths option
~oleots4 un4sr Paragrayh 9 ta ths dssigwted Unit Operator at tho ad4rose
~bows below withLn thirt {30) days frw ths date this Order ie recorded in
tbe county abave nosed. A tisely electiaa shall bs 4eesad to have hwn sade
if, on or hefare ths last day of said 3OMy period, wch electing parcae has
delivered hie written election ta ths designated Unit Operatar at ths ad4rose
shown below or bae duly yostsarhsd aad plaoed t.ts written election Ln first
class Uak,te4 States sail, postage prepaid, addroew4 ta the Unit Oysratar at
tho addrws shown below.

9. Slactlan Oatianec

9.1 Ontian 1 - %a aartlciaata Ia Tba Davalaeaant anct Oasratian of tha
nr1111na Unite Any oas Owner or Claisant naso4 la Snhihit $-3 wha
4ees net reach ~ voluatary agrseswt with ths Oyeratar nay elect ta
yartieiyato ia ths dsveloyssnt aa4 eyeratlcn af the Subject Drlllisg
gait (hereafter Participating Operator~) by agreolag to pay the
~etisate af weh partielpa'ting Operator' prapartiawta part af 'tbe
actual and reasonable costa af ths dsvslayssnt cantesplato4 hy this
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Order for free wall gas and gas faa any well that say bo authorised
pursuant to Va. Code 5 65.1-361.20, including a reasonable
~uysrvisica foo, ds sore particularly sst forth in Virginia Oas and

. Oil Soard Dogulation VR i VDC 25-160-100 [herein Ccsyloted-for-
yroduetion Costs ) . further, a yarticiyating Oyoratoc agrees to yay

.ths ostinato of such participating Oyerator' proportionate part of
ths Casyleted-for-production Costs as sst forth below to the Unit
Operator within forty five [65) days fron tbs later of ths date of
~ailiag or ths 4ate of recording of this Order. Subject to tho
eoaditLon aet forth in paragraph 17.6 of this Order( ths sstisated
Ccsylstod-for-production Costs for the Subject Drilling Unit ares

5262,301.30

h yarticiyatiag Operator' proportionate cost hereunder shall bs
obtained bf nultiylying ths participating Oyerators'?nterost in Unit"
tines the sst)wted Cospleted-for-yro4uctioa Cost sst forth above.
Provided, hOWSVer, that in the eVont a PartiCiyating OporatOr SloCto tO
partLcLyato and fails or refuses tc pay the ostinato of hLs
yroyoctioaate part of the'stinated Ccnyloted»for-production Costs as
~st forth above, all within the ties aet forth heroin and ia tbs aannor
prescribed in Paragraph 6 of this Order, thea ouch Participating
Operator shall be dssood to have elected not to yarticipate and tc have
~looted ccspsnaation in lieu of yarticipation pursuant tc Parograyh 9.2
heroin.

9,2 notion 2 - To Deceive a Cash annus Consider at ious In 1Lou of
participating in the develoyssnt and operation of Subject Drilling
Unit un4er paragraph 9.1 above, any Oas Owner or Clainant nanod in
Suhibit 5-3 hereto who deca not roach a voluntary agreement with
ths Unit Operator say elect to accept a cash boaus consideration
of 51.00 psr nst aineral acro owned bf such person, comsncing
uyon entry of this Order and continuing anaually until
ccmsncessat of production frca Subject Drilling Unit, and
thereafter a royalty of 1/Sth of 6/Sths [twelve an4 one-half
ysrcont [12.5\) ) of the net proceeds received by tho gait Oysrator
for tho sale of tho Coalbed I4thans Oas produced frca any well
dsvslopssnt covered by this Or4sr nuit iyl Lsd by that person '
Division of Interest or proportional share of said production [for
purposes of this Ceder, net proceeds shall be actual proceed ~
received loss post production costs incurred downst~ of tho
wellhead y including y bu't not linitod 'tag gatherings csnyrsssion ~

tcoating, traasyortatios and narhsting costs, whether ysrforeod by
Usit Operator or a third person) as fair, reasonable and «yaitable
conyonsation to bo paid to said Oas Owner or Claisant. Tho
initial cash bonus shall beccse due and cwLng when so elocte4 an4
shall bs tendocod, paid or sscrowod within one hundred twenty
[120) days o! recording of this Order. Thereafter, annual cash
bonuses, if any, shall bscms dus and owing on each anniversary of
ths date of recording cf this order in the event production frca
Subject Drilling Unit haa not theretofore emsnced, asd once due,
shall bs tendered, paid or necrosed withLn sinty [60) days of said
anniversary date. Once the iaitial cash bonus and ths anaual cash
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bonuses, if aay, are so yaid or ucrowed, subject to a final loyal
detoraiaatioa of ownership, said payssat{ ~ ) shall bs satisfaction
in full for ths right, Lntsrosts, ud elaine of suoh electing
parson in ud tc tho Oas produced frcw Subject Pocnation in tbo
Subject Laa4s, enoopt, however, for ths 1/4th refaltios due
hereunder.

Subject to a final loyal dotornination of ownership, ths election
~ade under. this Paragraph 9.2, when'so sado, shall be satisfaction
in full for ths right, iatoroots, ud elaine of such eloctiag
person ia aey well 'dsveloynsat an4 oyoratioa covered Iwreby an4
~uch eluting person shall he doeasd to aa4 hsrob3 4ooe lease and
assiga, its right, 1aterssts, aa4 clalos in and to the Oas
prix)aced fry Subject Poraation ia the Subject Drilling Unit to
the 1pplicaat.

9.3. Cation 3 - Ta Share In The Devalouest Lal Onaratlan '1n 1 Won-
particinatino sarson On 1 Carried nasia and 9a nacsive
coaaidaratien In I.Leu of Cash< Ia lieu ef yarticLyatiag ia the
develcpoeat aa4 oyeration of Subject Drilliag gait un4sr paragraph
9.1 above aad ia lieu of receiving a cash bonus ooasL4sratioa
ua4sr paragraph 9.2 above, any Sas Owner or Claioaat nosed in
Snhibit S-3 hereto who doss aot reach a voluntary agieusnt with
ths Operator nay elect to share in ths devolopoent aacl eyoration
of Subject Drilling Unit on a carrl.ed basis {as a "Carried Well
Operator" ) so that ths proportionat yart of the Ccnyleted-for-
pceduction Costs hereby allocable to such Carried Well Operate" ~
interest Ls charged against such Carried Well Operator's slee of
production free Subject Drilliag Unit. Such Carried Well
Oyerator's. rLghts, interests, and claias in and tc ths Oa~ in
Subject Drilling Unit shall ho deeoo4 and hereby are usigned to
tho 1pylLcaat until ths procee4s fry tlw sale of such Carrie4
Wall Oyer ator ' share of production frem Subject Drilling Unit
{exclusive of any royalty, excess or overriding royalty, or other
nca-operating or non cost-bearing bur4ea reserved in any lease,
usignnent thereof or agremant relating thereto covering such
Latorost ) oguals throe hundred percent {3OOS ) for a leased
interest or two hundred percent {200i) for, an ualsabod iatorest
{whichever is applicable) of such Carried Well Operator'. ~ share of
ths Ccnpleted-for-production Costs sliceable to ths Laterest of
sush Carr ie4 Wali Oysrator. W)wn ths 1yyl Least recoups and
recovers fry such Carried Well Operator's aesigae4 Lstecest tho
aosunts provided fcr above thon tho usigaed intorut cf such
Carried Well Operator shall autcwatically revert hack tc such
Carried Well Operator, and frcw and after such rwewion, such
Carried Well Operator shall bo treated u if it had yarticiyatod
iaitially under paragraph 9.1 above) snd thereafter, such
participating person shall be charged with and shall yap hLO
proportionate part cf all further costs cf such well develcpnsnt.
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Subject to a final loyal detorninatica of ownership, tho slostLon
sado under this Paragraph 9.3, when eo sade, shall ho satisfaction
Ln full fer ths rI Ohts, interests, and elaine of such electinO
person la any well 4svelopaent an4 operation covered hereby and
~ueh oleetinO person shall he ~ to have aa4 hereby 4oes
assLOn Lts riyhts, interests, aa4 elaine 'n an4 to tbo Oae
ycodused free Subject Poreation La tho Subject Dril?iay UnLt to
the lyplicant for tbe yerio4. of tins duriay which its interest is
carried as above provided prior tc Lts reversion back tc such
~lectinO yorscn.

10. Pailurs to Pamorlv Rlscts In the event a person naasd in Sxhihit
8-3 hereto does noC roach a voluntary ayroment with the Unit Operator and
fails tc elect withia ths tine, in th ~ eaanor aad ia accerdaace with ths tares
cf this Order, ons of ths alternatives seC forth la Parayrayh 9 above for
which his interest qualifies, thea such ysreoa shall bs ~ to have elecCa4
not to yarti.ciyate ia the proposed 4evoloyaeat an4 oyeratioa of Subject
Drilliny Uait aad shall be dseeed, subject to ~ final loyal dotorainatica of
ownership, to have elocte4 tc acceyC as satisfactioa in full for such ysrsoa's
rlyht, iatsrosts, dnd clalea in an4 to ths Oao.tho ccasideraticn provided in
Parayrayh 9.2 shove for which Lts interest Oualifios an4 shall be ~ tc
have leaee4 aadlor assLOnod his rLOht, interests, and elaine in aa4 tc ths Oas
produced frm subject Pcreaticn in the subject Drillino Unit to tbe Applicant.

Persons who fail tc proyor4r elect shall he deened, subject to a final lapel
dotoreination of ownership, to have accepted ths cceyensation and tens eet
forth herein at Parayrayh 9.2 in satisfaction in full for the rLOht,
interests, an4 elaine of such person, ia and to the Oas yroduced free the
Subject Aesaticn undorlPLnO Subject Lands.

11. Default av particinatine parsons In the went a person nosed in
Sahibit D-3 elects to partLcipate under Parayraph 9.1, but fails or refuses tc
pay, to secure ths papasat or tc sake aa arranOeeent with the Unit Oysratcr
for ths yapeent of such yerscn' proportionate ysrt of the Ccnyletad-fcr-
Prcduction OosCe as sot forth herein, all within the tine and in the canner as
proscribe4 ia this Order, thon such person shall he deeaod to have with4rawn
his election tc participate and shall be deensd tc have elected tc accept as
~atisfactlca in full for such person' right, iatorest, and elaine Ln and tc
ths Oas ths ccasidoratlon provided Ln Parayrayh 9.2 above for 'hich his
interest qualifies deyeadinO on the oscoss burdens attached tc ouch interest.
Whereupon, any cash bonus consideraticn dus as a result of ouch donned
election shel) hs tendered, yaid cr sscrowsd bp Unit OysraCor within sistp
(60) days after the last daP oa which sash 4sfaultinO yorsoa uadsr this Order
should have paid his proportionate part of such oost or should have sade
~atiofactory arranymsnts for ths payasnt thereof. When such cash beaus
considsratien is yai4 or escrcwod, it shall he satisfaction in full for the
riyht, iaterosts, and elaine of such person in an4 tc ths Oas undsrlPLn9
Subject Drillinp Unit ia the Subject Lands covered hereby, sscept, however,
fcr any royalties which would hecceo due yurouant tc Paragraph 9.2 hereof.

12. aseicneent of Interests In th ~ event a pscson nosed ia Rshibit S-
3 is unable to roach a voluntary aOroensnt to share ia the operation of tbs
well( ~ ) ccntoaylated hy this order at a rat ~ of yapneat ayree4 tc autuallP hf
~aid Owner cr Claieant aad the Operator, and such person elects or fails to
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~lect to do other than participate under Paragraph 9.1 above ln tbo
dsvsleysest ssd operation of sub)sct porsatless ls suh)eet Defiling Unit, then
~ub2ect to a fleal loyal dotersinatlon ot ewnecshiy, such ysceos shall be

to have aa4 shall have assigse4 unto Syylicaat weh Screw' right,
interests. wd elaine ls as4 to said well( ~), as4 ether share ls production to
whish woh pocus say hs wtltlsd lay rouse of Ony niceties or ~ oleetiw
bereuawlsr in aceocdwos with ths prcvisloss ot this Order governing auld
~lsetloa.

13. salt oeerator tor ooerator1 I . Peeahoatas Oas Partnership bs and
hereby ls 4sslysated as Vslt Operator autheriae4 to drill asd cyerato tbs
Coalhs4 Sethass Sells ls Sub]set Porsaties Ls Sub)set Drilling Salt, all
wbSoct to the yscsit provisions contained ls va. Oo4s ann. gi 45.1-361.27 4$.
SNLa) 0 4 VAC 2$ 150 + SS$)., Oas wd Oil Royalatieu) Ig 4 VSC 25-160

Virginia Oas as4 Oil Soar4 llsyulatieas) ths Oabweed Cealhe4 oas yield I
Oc4ea DOCS 390, all as ~ fry tine to tins, an4 all elections reguiced
by this Oe4oa shall. bs ~sleeted to Vsit Oporatca Ln writing at tho ad4ceos
sheen below<

Pccahontas Ou Partnership
P. 0. Soc 947
Sluoiloldi l% 2460$
Phones {$40) 9SS-1016
Pars (540) 9$5-105$
Attns Lssllo K. Srrlngton

14. comooeeeoot of oooratioods Vsit Oyoaator shall c~ or cause
to cemesee oysratlou for the drilling of the well{a) within ths Sub)set
Drillisg Vslt within wven hundred thirty {730) days free the 4ats of this
Or4sr asd slaall yaesecuto tbs sass with duo diligence. Xt Unit Oyorstor shall
NC h ~ A/ y tM, tl the 0 0 I li ~ \
~ncept ter asy cash same thon yayablo hocoun4sa ) otherwise, unless sooasr
taislsate4 by Order ot tho Soard, this Order shall aspire at 12300 P.la. os the
date os which all well{ ~ ) covered by this order aro yocsaa~tly ~~ and
pluggo4. Scwever, ln tbs event an appeal is tabes free this Order, thon tbe
tine between tho filing of tbo yotition for ayyoal asd the tLsal Order of ths
Circuit Court shall bo occluded ln calculating tbs oso year period referred to
herein.

15. ooerator'e Liens Unit Operator, in addition to ths other rights
afforded hereunder, shall have a lien wd a right ot sst ot f oa tho Oas
~states, rights, asd lstorestd owned by asy person wh]eet hereto who elects
to participate under Paragraph 9.1 ls ths Sub]set Drillisg Unit to tbs ostent
that costs incurred ls the drilling or oysaatlon on the sub)oct Dcllllng vnit
au chargeable against such yeason' interest. Such liens an4 right of sst
off shall be separable as to each separate ysasos ud shall rmain lloss until
tbe Unit Operator dcillist or operating any well covece4 hereby bas hoon paid
tbo full ascents dus under the terse of this Ordec.

16. Seerow Provisions c

The Applicant bas repcewnted 'to tbo Soard that there are unbnewn
wd unlocatablo claisasts whose ontltlwests aro wb)oet to the provisions ot
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Para9rayh 16.1 l»reof an4 that there are coatlLctia1 claiaasts whoso
~stitlsaests are sub)oct to ths prcwisicss ot Parayrayh 16.1 hereof, all as
~ore yartioularly idestified in Srhibit S. Sy this Oxdox, tbe Soard instructs
the Sscrow 69ast nosed heroin or any successor nosed by the board.to establish
as Lntorsst~is9 escrow account with subaccounta for each tract sub/oct to
~screwy {heroin the Seesaw Account ) tc rec»Leo asd account to tho board
pursuant to its a9ra~st tnr the oscrewed funds hereafter dsscribodc

Pirst Vl.r9inia Sash~. Sayire
Trust Dsyartasat
P. 0 Sou 1030

VA . 24210
Telephone i {$40) 47$-3112
Pare ) $40) 610-7633

16 1 Rsarcuc Prowxscnns Per Unbnown nr Onlecakablo serac»s c If aay
payaost ot hoses, royalty yayaont or other yayaast due and cwin9
under this Order cannot bs aacle because tbe porose. ontLtled
thereto cannot be locate4 or is ushso»x thon such cash bonus
royalty yayaost, or other yayaest shall not he ceaaLayle4 with any
fusds of ths Dnit Oyerator asd, pursuant to Va. Co4e Ass. 9 4S.1-
361.21.D, said seas shall be deposited by ths Operator into tho
Sserew ~ ' is9 within ose hundsod twenty {120) days of
recordin9 of this Order, and continuin9 thexeafter on a assthly
basis with each doposi't 'to bo sado by uoe oi a report forest
apyrered by the Inspector, by a date. which is no later than sirty
{60) days after the last day of the aosth bein9 reported asd/or
for which funds are boin9 dayosited. Such fun4s shall be held for
the exclusive use ot, and sole bose!it of tho person entitled
thereto until such funds can be paid to such persoa(s) ox until
the Sscrow %psst relicuycishos such funds as required by law or
pursuant to Or4or ot tho Soard in accordance wl,th Va. Co4s Ann. 9
45.1-361.11.D.

16,2 Sscrcw Prowiuiono tor Conflictins Clnic»ntsc If any payaont of
bonus, royalty payaent, proceeds in orcase ot on9ois9 oyerational
~spouses, ox other payaent due and owisy uador this Order cannot
bo aa4o beoause tl» pex'son ontitle4 thsx'eto cannot ho sade certain
dus to cosflictin9 elaine ot ownership and/or a detect or cloud on
the title, then such cash bonus, royalty payaont, proc'eo4s in
ouceos of c»9oin9 operational auyonsee ~ or other payaost to9ether
with Particiyatin9 Operator' Prcyortiosato Costs paid to Operator
yucouant to Para9rayh 0.1 hereof, if asy, {1) st»l 1 nct be
cosainyled with asy funds of tho Qsit Operators as4 (2) shall,
pursuant to Va. Code ann. Q 4$ .1-361.22.l.2, 4$ .1-361.22.a.3and
.4$.1-361.22.1.4, bs deposited by tbe Operator into the Sscrow
Account within one tuxndrod toasty (120) lays ot recordin9 of this
Order, asd contisuin0 thoreaf ter os a aosthly has Le with each
4eyosit to bo aa4e, by use of a report forest apyewed by the
Inspector, by ~ date which is so later thas sirty {60) days atter
the last day of tl» south beiaS rsyorte4 and/or for whl.ch funds
are subject to deposit. euch fusds shall be held for the
orclusivo uso of, and sole benefit ot, the parson entitled thereto



until such funds can be yaid to such person( ~ ) or until ths Sscrow
Sgsnt relinguishss such funds as raguired by law or pursuant to
Order of thd Soard.

17. asocial tLndLnooc Ths Soard specifically and specially findss

17.1.Applicant Ls a Virginia goaoral partnershi:~ of
Consolidation Coal Ccnpaay, a Delaware corporation, and ~ Inc.,
a Delaware corposation)

17.2. yocahontas Gas partnership is duly authorised to transact business
ia tho 0 ~1th of Virginia, is an operator in the Commonwealth
of 'VLrginia and has satisfied the SoardI ~ rogulrooonts for oyorations
in Virginia)

17.3. Syylioant elaine owneiship of gas leases, coalbod'othane gas
leases, an4/or coal leases representing 100 percent of tho coal
interests and 51.15612 yorcent of the oil and gaa interest)

17.6. Applicant currently proposes ths drilling of one (1) well on tho
surfaoo overlying Subject Drilling Unit to deweloy tho pool of Oas in
Subject ternations at the locatioa nore particularl shown oa Sxhibit
$ hereto)

17.5. Ths VLrginia Departoent of Nines, Ninorals and Snorgf has
heretofore issued yernit Nunbor 3525 for Nell CSN-TCy-N66)

17.6. To ths osteat any addLtioaal well( ~ ) are reguirod to aocsseodato
nias plans, tho cost of any such a44Ltioaal well(s) pernittod bf the
Division of gao and Oil in accordance with the yrcwisions of Va. Code
$ 4$ .1-361.20.C. will not bo allocated to the Subject Drilling Unit
for frao production. Seforo the DLVLsioa of eas and OLl) shall act on
~ay application for additional wall(s) within Subject Drilling Unit
pursuant to Va Code $ 65.1-361.20, ths hpplioant bust fLlo with saLd
DLrioion and this Soards (1) a copy of the nine plan for that portion
of SNZ nine which will underlie. Subject Drilling Unit) and (2) ths
projected tine by whLch said sining will emenco)

17.7. Tho ostinated total pro4uotioa 2'ubject Drilling Unit ib 125
to 550 NNCt. The ootiaatod anount of reserves tres the Subject
Drilling Unit Ls 125 to 550 NNCt)

17.$. Conflicting Owners/Clainaots whose interests aro subject to the
~screw yrowisions o! this Osder are liste4 oa Snhibit S. Sot forth in
Snhibit $-3 1~ the nano and last )mown address of each person
14ontLf iod bf tbs Applicant as an Owner or Clainant of Ccalbsd
Nothane Oas .Ln Subject toraation in Subject Drilling Unit underlying
aod conyrised of Subject Lands, who hae not, in writing, leased to
the gait Operator or agreed to voluntarily pool his Oas interests in
Subject DrLlling Unit for Lts develoysent. The interests of the
Nespendents listed in Snhibit $-3 conprise S.S03SS percent of the oil
and gas Lntereets and 0 percent of ths coal interests in Subject
Drilling Unit)
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SK0 766I".60356

POCAHONTAS GAS PARTNERSHIP
UNIT WM

Tract Identglcsgons

Coal Mountsh Mnhg .Tr 38 - Coal, Ol & Qss
ConsoNdsgon Coal Co. - Behw drahage coal Leased
UnNed Cool Company - Above drahage coal Leased
ConsoNdsgon Coal Co. -ON & Qss Lessee
Pocshonhs Qas Psrlnenddp - CBM Lessee
17.82acres 22A000%

Carl D. Ignder - Surface

Southern Reghn ndusbial Resgy Corp. Et al. Tr. S - Coal, (except P-3 seam)
Reserve Coal ropsrges - (Owner PQ Seam)
Coal Lessees
Anker Vlrghh Mhhg Company Inc. - AN seams except PN, Raven, TNhr and Lower Seaboard
JeweN Rktge Coal Corpowlhn - Raven, TNIer and Lower Seaboard
Pocahordas Qas Psrtnersldp - CBM Lessee
Pocslronhs Qas Ptneessdp - ON & G
Roger Brown - Surface, ON & Gas
25A2 acres 31.7750%

Southern Reghn Indusklsl Reeky Corp. Et al. Tr. 8 - Coal, (except P< sewn)
Reserve Coal ProperNes - (Owner PQ Seam)
Coal Lessees
Asker Vbghh Mhhg Company Inc. - AN seams except P-3, Raven, TNhr and Lower Seaboard
Jewag IBdge Coal Corporalhn - Raven, TNler snd Lower Seaboard
Pocsfumtas Qas PartnersMP - CBM Lessee
Pocshonhs Qas Patneessdp - ON & Gas Lessee
Larry Keen - Surface, ON & Gas
17.17acres 21 4825%

Southern Reghn ndusklel ReaNy Corp. Et al. Tr. 8- Coal, (except P-3 sean)
Reserve Coal ProperNes - (Owner P-3 Seam)
Coal r~
Anker Vkghh Ngnhg Company Inc. - AN seams except P-3, Raven, TNhr and Lower Seaboard
JeweN fgdge Coal Corporslhn - Raven, TNler and Lower Seaboard
Pocshontss Qas PartnersMP - CBM Lessee
Q. R. Stawurson Heis - Surface, ON & Qas
Dally Owens - Surface
0.12acres 0.1500%

Southern Reghn ndusklel ReaNy Corp. Et sl. Tr. 8- Coal, (except P-3 seam)
Reserve Coal Prcperths - (Owner P-3 Seam)
Coal Lessees
Anker Vkghh Ngnhg Company Inc. - AN seams except P-3, Raven, TNler and Lower Seaboard
Jaws& fgdge Coal Corporsgon - Raven, TNler and Lower Seaboard
Pocahontas Qas Parttnersldp - CBM Lessee
Pocshontss Qss Ptnlnersldp - ON & Gss Lessee
bNNard C. Home - Surface, ON & Qss
2At acres 3.0125%

Page 1
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POCAHONTAS GAS PARTNERSHIP
UNIT W~

Tract Idontglcatbns

Southern Regbn ndusblsl Rangy Corp. Et sl. Tr. 5 - Coal, (except PQ seam)
Res«ve Coal Propergss - (Owner P-3 Seam)
Coal Lessees
Anker Vlrghh IVNnhg Company Inc. - AN seams «leapt P-3, Raven, TNler snd Lower Seaboard
Jewell lgdge Coal Corporalbn - Raven, Tier snd Lower Seabosnl
Pocahontss Qas Partnersldp- CSM Lessee
Rebecca Roberts, heks-8urfscs, ON d Qas
0.12acres 0.1500»

Southern Regbn Indusklal Realty Corp. Et al. Tr. 8 - Coal, (except P-3 seam)
Res«ve Coal Prspelges - (Owner P-3 Seam)
Coal Lessees
Anker Vkghh Ngnhg Company Inc. - AN seams «roept P-3, Raven, liger and Lower Seaboard
Jeweg lgdge Coal Corporslbn - Raven, Tgler and Lower Seaboard
Pocahonlas Qas Parlnersldp - CBM Lessee
Frank SmNh, heks - Surface, ON d Qas
5.01 acres 8.2825»

Southern Regbn Indusklsl Realty Corp. Et sl. Tr. 8- Coal, (except P-3 seam)
Res«ve Coal Properges - (Owner P-3 Seam)
Coal Lenses
Anker Vkghh Mhhg Company lnc. - AN seams except P-3, Raven, TNler'and Lower Seaboard
Jeweg Ridge Coal Corporagon - Raven, Tgler and Lower Seaboard
Pocahonhs Qas Parhershlp - CSM Lessee
Rodney Jackson et al-Surface, $8 ON d Gas
Uoyd SmNh - tlg ON d Qss
1.53acres 1.9125»

Southern Regbn Indusklal ReaNy Corp, Et al. Tr. 8 - Coal, (except PN seam)
Reserve Coal Properges- (Owner P-3 Seam)
Coal Lessees
Anksr Vlrghis Ngnhg Company Inc. -AN seams except P<, Raven, Tier snd Lower Seabo«d
Jewsg Ridge Coal Corporsgon - Raven, TNler and Lower Seaboard
Pocahontas Gas Parlnersldp - CSM Lessee
Evelyn lgnder et U - Surface, $8 CNI d Qas
Uoyd Smkh-1lSON d Qas
8.83 acres

8oulhem Regbn Industrhl Realty Corp. Et sl. Tr. 8 - Coal, (except P-3 seam)
Reserve Coal Properges - (Owner P-3 Seam)
Coal l~
Allksf Vkghh IVNnhg Cofnp«ly Inc. All scorns except PQ, Raven, TNIer and Lower Seaboard
JsweN lgdge Coal Corporslke - Raven, TNler snd Lower Seaboard
Pocahonhs Qas Ps tnership- CBM Lessee
Carl D. Khder - Surface, $8 ON d Gss
Uoyd SmNh - 1ig ON d Gas
1.87acres

Page 2
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ace~
(1) O. R. Sknmneon Heirs

(a) O. R. Stmmneon Heirs, Dsvteees,

0:12 acres

0.0214 acres
17.88% of 0.12acres

0.15000%

0.02879%

(1) Rebecca Roberls helm

(a) Rebeoos Rober(a heirs, dsdeees
or Aastfkte

Arkkees Unknown

0.12 acres

O.tH00 mrm
1f3 of 0.12acres

0.15000%

0.05000%

(1) Frank SmNh Heirs, e)eHtsees,m~ or Aee(Sne
Adrkees unlawwn

4 ae aeeae

5.01 acres

(1) Usque SmNh
99 Shannon Hei0hts
%tea(ends, VA 248e1

7%4cFaa aaa acne

0.28 acres
1iS of 1.83acres

0.31875%

(1) Usted SmNh
90 Shannon Hs(8hts

tchtendh VA 248i1

VaaCr aea. C ae meno

1A4 acres
1l8 of 8.83acres

(1) Used Smkh
99 Shannon Hei(this
Rkhtands, VA 24841

0.28 acres1'f1.87acres

Pa9e 1



8'<07SS CCO359
SNNdt S
UngllWI

Serdret 3SL VSOS4410204888
Uet ot C—.=w Owrmrsfn~~ Ihat raqrdra escm«

(1) Soulwn Regin ndushlal Rosgy, ae. et el Tr 8

(a) Sougwn Rogbn duslrlal Roely. Inc.
Pccahwass Land C«porelon, Agent
P. O. Scx 1517
SxwgsaL WV 24701

Aidw Vegyde Mldng Company, lre
2708 Ciao(wry Sqwro

~ WV 28505

M. k fsaa FÃa rnsrsfa«aNp

10.$3 acres

ger ~
1I2 ot25ASasred

527 «xw
in ct2Sage«oa

13.18250%

8.$8125%

8.58125%

(1) Roger Snnm
P.O. Scx 100
RkHands, VA 2481O

raaer as. oy ty wroo

10.53 acres 13.18250%

(1) gculwn Regin ndusalal Reeky, Inc. ot el Tr 8

(a) gaNwn Rogkrn Inde«gal Resly, Inc.
P—— — —Land Ccrpcralcn, Agent
P. O. Scx 1517
Suel«rt WV 24701

17.17 «xos

8.$0 aaros
in cfir.ir«xss

8.$0 acres
'in of ir.ir ares

21 O82$0%

10.73125%

10.73125%

(1) L«ry Keen
HC 83, Sox 211
Jewel Igdge, VA 2t822

"7«aNFas e os~

17.17 acres 21A8250%

(1) 8«Nwn Regin In4ahial Roaly, Inc. et N Tr 8

(a) 8«Nwn Regbn Sxaeaiel R«Ny, he.
P Land C yv ~g Ag«d
P. O. Scx 1517
SS«8«rL WV 2e701

(ig Amw VSIPXa tgrxng Company, inc.
2708 Crsrawry gqusm
ttcrgsracwn, WV 28505

0.12 acres

0.08 scree
In of0.12«xos

0.08 acres
1n of 0.12a«es

0.15000%

0.07500%



tie 0 7 6 6 F IJ 0 3 6 0
ExMbk E
Unit WM

Docket Na VGDB48-10204888
Ust of ConfgctkM Owners/Clalmards Bmt require escrow

Net Acres
kr Unk

~Rsmst kr
Unit

OR a OAR PEE OWRERRNW

(a) James E. Steenson
3083 Wagon Tral
Ftnt, Ml 48507

G. R. 8tsvenson Helm, Dsvlsees,
Ie=:=-::::=or Asakpw
Address Unknown

0.12 acres

0.0888 acres
82.14% of 0.12sofas

0.0214 acres
17.M% of 0.12acres

0.15000%

0.12321%

0.02878»

TRACr m. ado moos

la)

Sou/hem Regkxr IndusMal Reeky, Ino. st al Tr 8

Sougwm Regin IndusMal Reeky, Ino.
Pocahonhm Land C rporagon, Agent
P. O. Box 1517
SwgeM, WV 24701

2.41 acres

1.205 acres
1/2 of2A1 acres

3.01250%

1.50825%

Anker Vlrgkxa bhang Company, Inc.
2708 Cranbeny Square
Morganknm, WV 28505

OIL A Rae CEE OWNERRNIP

1.205 acres
1/2 of 241 acres

Mgard C. Home
Star Route I, Box 20QA
Jewel RMgs, VA 24822

TRaCTW a Oa mrna

2.41 acres 3.01250%

COLL EEE OWNERRNIP

la)

<b)

Sachem Regbn Induct@I Reeky, Inc. et al Tr 8

Sougwm Regbn nduakial Reeky, Inc.
P—— — —

Land ~,Agent
P. O. Box 1517
Muegekl, WV 24701

0.12 acme

0.08 acres
I/2 of 0.12acres

0.08 acres
1/2 cf 0.12acres

0.15000%

0.07500%

la)

lb)

Rebecca Robsrts heks

Salty E. Roberts
P. O. Box 75
Jewel Ridge, VA 24822

Rebecca Roberts hsks, dwdsees
or Asakpw

Arkkees Unknown

0.12 acres

0.0800 acres
2/3 of 0.12acres

0.0400 acres
1/3 of 0.12 acres

0.15000%

0.10000%

Page 2



r(07 ojr"'~0036 I

lfnN WM
Cocket Nfx VOOBSS-10200889

Ust of Confgogng OwneratClekaarda Ihat rerpdre escrow

kdarset to
USR

cfraL PEE rsNNERRIRp

{1) SrxN»m Rogkm kxfuNEN ReaNy, Inc. el al Tr 9

{a) Saulhom Rook» IndueMef ReaNy, Inc.P~--=- Land Cv v—.Agent
P. O. Box 1517
Bk»Sold, WV 2i701

tb) Anksr Virgkda blnkrg Company, Inc.
2708 Cranbeny Square
Morganknm, WV 28505

fuL s ftas FEE owNEREHrp

5.01 scree

2.51 acres
In of S.O1 acres

2.51 scree
if2 cf S.O1 acres

e.28250%

3.13125%

3.13125%

t1) Frank Smlh Heirs, Oovleees,e'i-- ——or ASNgne
Adrksas urdowwn

5.01 acres e.28250»

TRSCT% r aa oaroo

COL PER OWNERSHIP

(1) Soulhem Regkrn InduNdal Realy, Inc. ol al Tr 8

(a) Saue»m Regkrn InduNdal RoaNy, Ir».
Pocshcraas Land Cerporalon, Agora
P. O. Box 1517
Sueeeld, WV 2i701

Asker Vkgkrkr Mkdng Company, krs
KM Cranbeny Square
Morgenknm, WV 28505

rEL s rtas EEE cwNEREHrp

1.53 scree

. 0.77 acres
112 of 1.S3acres

0.77 ares
112 of1.53ares

1.91250%

0.95825%

{1) Rodnsy P. Jackson
HC 83, Bax 208B
Jewel ledge, VA 2i822

t2) Uoyd Smeh
99 Shanan HelgMs
Rktdends, VA 2i8i1

TRaCF aa a aa orrso

1.28 acres
$8 sf 1.S3acres

0.28 arras
Ile af 1.53acres

1.59375%

0.31875%

coaL PEE fnorNERRNrp

(1) Soue»m Rook» IndusldN RoaNy, Inc. ot al Tr 8

(a) Soue»m Region InduNdal ReaNy, Inc.
Pacahonlw Land Corparaean, Agent
P. O. Sox 1517
Swlold, WV 2i701

8.83 scree

i.32 acres
in are.esmr

10.787S0%

5.39375%



~i(07 65 r"l" 9362
Exhibit 8
Unit WM

Ooehet Na VOOS~1 0204000
Ust ot~OwnerslClslmanls Ihst mqulre escnrw

Net Acres
h Urdt

Asker Vkghh Mhhg Company, Ine.
2700 Crsnheny Squsm
Mgsnkrwrx WV 28SOS

rrn n rcbn Fnn rncrcrnnnrap

4.32 ares
il2 or 0.83mres

5.30375%

7mb''bra

{1) Evelyn lqnder
HC 83, Bax 207
Jewel RMgs, VA 24822

)2) Uoyd Smlh
00 Shannon HelgMs
Rkhhnds, VA 24041

7.19 acres
5N af 0.03acres

1.44 acres
1N cf 8.83acres

1.70792%

crcbL @En owsrgrtnrclp

(1) Sou0em Regkm Indusklal Realy, Ine. ot al Tr 8

{a) Soulhem Regkm Indusshl Realy, Inc.
Pocahonhs Land Carparsln, Agent
P. O. Box 1517
Skw0old, WV 24701

{h) Anker Virghh Mhhg Company, Ine.
2700 Crsnheny Square
Morganlewn, WV 28S05

1.87 acres

0.84 acres
172 a1.07scree

4.32 acres
In or i.87 scree

5.3037S%

(1) Carl D. Khder
HC 03, Bax 207
Jewel RMge, VA 24022

t2) Uoyd Smlh
00 Shannon Helghh
Rlehhnds, VA 24841

1.30 acres
$8 ar1.87aeres

0.20 mres
1IS af 1.07acres
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